THE CORPORATION OF THE VILLAGE OF LUMBY

BYLAW NO. 704

A BYLAW TO ADOPT THE FINANCIAL PLAN FOR THE YEARS 2010 - 2014

WHEREAS in accordance with the provisions of the Community Charter, the Council is
required, by bylaw to adopt a Financial Plan for the municipality before the fifteenth day
of May in each year;

NOW THEREFORE, the Council of the Village of Lumby in open meeting assembled
ENACTS AS FOLLOWS:

1. This bylaw may be cited for all purposes as "VILLAGE OF LUMBY FINANCIAL
PLAN BYLAW NO. 704, 2010". '

2. Schedule "A" is attached to and forms part of this bylaw.
3. Schedule “B” is attached to and forms part of this bylaw.

4. This bylaw shall come into force and take effect upon the final reading and
adoption thereof. '

READ A FIRST TIME this / day of MaAcw, 2orp
READ A SECOND TIME this / day of ma#cu, 20/
READ A THIRD TIME this # day of maacw , 2016

FINALLY PASSED AND ADOPTED this /S day of maacw, 2e/0

Frank Kosa Kevin Acton
Chief Administrative Officer Mayor
Attachment

- Schedule "A" and “B”



Schedule A
Bylaw No.704, 2010

2010 2011 2012 2013 2014

Revenues

Property Taxes : 1 967,786 1,004,872 1,046,136 1,089,193 1,134,124
Parcel Taxes
Fees and Charges

N

Sales of Service 3 128,853 134,388 290,058 345,963 352,132

Other 4 54,400 55,761 57,154 58,584 60,049

User Fees 5 575,090 600,116 626,293 687,410 716,073
Debt Proceeds 6 30,000 50,000 400,000 - 650,000
Other Revenue '

Grants/Other Governments 7 659,932 545,080 545,730 545,182 544,636

Other 8 13,200 13,531 13,869 14,216 14,571
Transfers from Funds

Reserve Funds 9 5,000 5,150 5,305 5,464 5,628

DCC 10 182,572 - - - -

Other 1 1,005,701 187,945 190,366 316,535 81,437

Accumulated Surplus 12 165,600 - 60,000 30,000 50,000
TOTAL 3,788,133 2,596,843 3,234,911 3,092,547 3,608,650
Expenditures
Debt Interest 13 54,410 53,890 52,450 69,890 68,250
Debt Principal 14 129,594 135,594 145,594 159,027 59,027
Capital Expenditures 15 1,305,137 179,490 710,391 362,095 929,003
Deficiency
Other Municipal Purposes

General Municipal ‘ 16 1,721,320 1,712,653 1,738,962 1,779,845 1,824,857

Water 17 222,698 228,450 234,360 240,437 246,683

Sewer 18 287,710 163,031 167,564 172,228 177,024

Community Forest 21 37,500 56,500 147,500 200,000 200,000
Transfer to Funds

Reserve Funds 19 17,656 18,009 18,369 18,736 19,111

Accumulated Surplus 20 12,109 49,225 19,721 90,289 84,695
TOTAL 3,788,133 2,596,843 3,234,911 3,092,547 3,608,650

2010-02-23\12:13 PM F:\Ken\Budget\2010\2010 FP Five Year.xIs\5 Year Financial Plan



Schedule “B”

Objectives and Policy Disclosure

PROPORTION OF TOTAL REVENUE FROM EACH FUNDING SOURCE

. Property Value Taxes

i. The proportion of revenues represented by property taxes should be the
difference between all other collections and total revenues required.

. The objective is to balance the budget each year and maintain a
reasonable tax burden.

. Parcel Taxes

i. Parcel taxes shall be used on a limited basis and be for an initiative that is
not for the benefit of the entire community. The proportlon of revenues
represented by parcel taxes should be zero.

il. The objective is to use other sources of revenue rather than parcel taxes.

. Fees

I. Fees should be charged on a cost recovery basis as much as possible,
with the exception of subsidized activities. The proportion of revenues
represented by fees will vary depending on the services being preformed
in each year that the fees are charged.

il. The objective is to recover costs related to commercial activities and
partially recover costs related to youth activities.

. Other Sources

i. The proportion of revenues represented by other sources shall be the
percentage represented by those revenue sources as anticipated for the
year.

ii. The objective is to maximize other revenue sources including grants from
senior levels of government. ‘

. Borrowing

i. Borrowing should be used on a limited basis for large infrastructure
projects where savings have not been sufficient to fully fund the capital
cost prior to project completion. The proportion of total revenues
represented by borrowing should be zero.

il. The objective is to identify projects in advance and save.



DISTRIBUTION OF PROPERTY VALUE TAXES

. Property taxes are distribuied between property tax classes by first removing
growth related assessment increases from total assessments to show the prior
years folios with only market value increases. Then, the same dollar amount
collected in each tax class the previous year is applied to the new assessment
information to determine the new tax rates for each class. In this way the pre-
growth property tax distribution remains the same. Council may add an increase
in order to cover inflationary pressures and this increase will be applied to the
newly calculated rates consistently for all classes. After this is complete, new
assessment growth is added and taxed at the new rates.

. Property tax distribution should be consistent from year to year with the
exception of the effect of new growth.

USE OF PERMISSIVE TAX EXEMPTIONS

. Permissive tax exemptions should be considered in accordance with Council’s
Permissive Tax Exemption Policy.

. The objective of the permissive tax exemption is to provide assistance to
community organizations performing activities that the Village would otherwise
provide.
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